
INTERNAI, RFVENIJE SERVICE 
D i s t p i c t  D i r e c t o r  
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Person to Contact: 
* * * *  * * * * * *  n  

T e l e p h o n e  Kilrnber : 
* * *  * * * * * * *   

KC h a v e  ccrnsj .dc . rcd yc11.11. npl-11 i c n t  i 1211 p s l ? m l - ~ t :  i ~ l - ~  f t - ~ m  Fr?l:lr?l.:> 1 
11.l~ome t.n:.; A s  an O r C n n i z a t i o l l  crlcs~:ribc?cl i t ' t  s e c t i o n  5 0 1  / c ) ( : \ )  o f  ti.,,-. 
Tr-~t..c*rntt I. Reven:lc Cnrir . 

Tlic i n  l ' o ~ . m n  t i o n  s ~ ~ l : t m i  t t r d  disc 1c l spa  t h a t  ~ Q I I  w01.p T~\~;c~l . l \~>~.nt , r .~ . i  
u n d e r  the  no12 p r o f i t  C:ori3ol.ntion J . R W S  oi '  t h e  S t n t r  o t '  Alosl t ;>  o n  
May 24 , 199:!. 

T t l r  pul7l"c)se of' y o u r  0 1 - e a n i z a t i o n  p e r  y o u r  1 \1 . t i r l c . s  nt' 
~ ~ c o r p ~ r ~ a t l o ~ ~  i s ,  "To  p r o m o t e  t h e  i n t e r e s t s  o f  A l a s k a  f a m i l i e s  who 
ere s e e k i n g  p r o v i d e  i n  t h e  p r i v a t e  s e c , t o r ,  n m o r a l l y  s o u n d ,  
1111nl i t v  cdl.lc.nt i o n  f o r  c h i l d r e n .  " 

Pci-  y o ~ l r .  npp1icnt. i .011,  Form 10Zi1 t h e  a c t i v i t . i ~ ~ i :  (11' yoltt- 
o r c a n i z n t i o n  a r e  as  f o l l o w s :  

" 1  ) Annual c o n v e n t i o n  - t o  c o n v e n e  home s c h o o l e r q  s t . a t e w i d e  
~ r o v i d i n c  o p p o r t u n i t y  t o  h e a r  n n t i o n n l l v  r e C o e n i z ~ ? d  s p c c i  n l  s n e n k c r s  
d i s c u s s  tlomc s c h o o l  i . s s 1 1 e s :  t,o p r o v i d e  W Q I . ~ < S ~ O ~ I S  o n  f o m i  l y ,  
p n r c n t i n ~  a n d  home s c h o o l  s u l ) . i c c t . s  ; h e l d  a n n u n l l y  in . \ l  :~s l t a  s i . n r 0  
1 9 8 8 :  p r e s e n t e d  bv i\l asks I j r i v n t e  a n d  H o m e  Ed1.1cntnl. ; , 5 9 1 - l t :  i r ? ~  i 0-111 

( A PHEA . 
2 1 Worlt,hls: N c r ~ s l  c t t c r  - To pl-o\? ic lc  mcrnl:~crs of t l . 1 ~  . q ? ~ o c i . ? ~ t  j ~ 1 1 . 1  

~ . c r > d a t e s  ctl n s s o c i a t , i o n  activities, s t . n t e  a n d  J.ocn 1: i  t ~ t ' o r r n  o f  
1-lcrt inc1.1t  8 t n t . c  a n d  ~ l n t .  i o n n l  i s s l t ~ s :  tloql.~n i 17 1 Y 9 0  I.*-- >,PIIF;\. 

3 )  t \ s .~ i s t .n t l r : : c  f o r  s t . n n d n r ~ l i z , c d  t . 0 ~ t i . l . l ~  p l * ~ v i ~ - \ i l ' ~ ~ -  i ~ l f c * l - m i ) t  i l - 1 1 . 1  

] '~ ,?c l<cLs t o  nr?rbT t lon~c s c l ~ o o l c r s .  C:rcrrirrl on dut-inc t l~i . .  1.11:.l-irt1-1 c ~ t .  t h i s  
npl-11. i c a  t i o n .  

1 )  1 , .  j t l f ' ~ : ~ ~ . ~ n r \ t , i n n  tnc .p t ings  t c )  1-1rovic.lp n:,sjq.tt-tyl~;i-~ 1 1 - 1  I.II.I~)I-. 
sc: h o o l e r s .  

5 ) R I . ~ I ; I I I I ~ ~ ~  - i ) r .ov id r  i tlt'o~.rnnt i o 1 . 1  I-c l n t  inc? t  r )  /\PIIF:,\ : ~ l t r l  i t.;. 

a r t  i v i t , j p s  t n  j ~ i t : . e r t ~ c t c d  11n1. t . ies ."  
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i \ c c o r d i n e t  t o  t h e  s u l , ~ ? l e m e n t . n r > ~  i n t ' o l - m n t i o n  s u b m i t  tecl yol. tr  i s n s t  
n c t . i  \J i t i e s  c o n s i s t e d  o f . :  

1 i M o n t h l y  n e w s l e t , t e x *  
2 1 P r e s i d e n t .  sl7olie n t  .I.ocnl I i o rnc schoo l  sr.ipi>c:11*t g r o u p  m c e t i n c  
1 3  ) lie 1f.i * b o n r d  meet,] tign 
/I Pub.Lis l iccl  R.esoul.ce Guicle  
5 P u b l . i s h e d  b r o c h t ~ l - c s  d e s c ~ - j  l : ~ inc  ~ r ~ a n i ~ a t , i o r ~  nnci how t . o  . j o i n  
r ;  ) S e n t  i n t ' o r m n t  i o n  ~ s a c l t c t  t o  nnvctnc i n q u i r i n g  
7 1 Dng c o n v e n t . i n n  

T l~e  p r o i > o s e d  n e t  i v j  t i p s  t ' o r  t. hc n e s t  y c n r  a r c  n l  m o s t  i d e n t , i c n l  
t n  tht? I ' R S ~  n c t i v i t i e s .  

l'hc parnphl  e t  yo11 srnl-l t o  p r - n . ~ p e c  t,j vc m c m b e r s  st ,nt .c? t tic 
f'o I I O K  1 tic : 

"\+l!AT TS ****** ':' 

******  i s n  rncmbcl-shi :> b a s c d  c o n 1  i t z i . o l i  o f  pnl-cnt .  P a n d  n t  h e r s  whc~ 
i\n\:c. n c l - e ~ d  t.o n  p o s i  t i  o n n  I .  s t  n t e r n e n t  a n d  I I ~ V C  b n n c i ~ d  t o a c t h e r  t ' o r  
t . 1 1 ~  t ' ~ ~ l * l - , h c t - n n c e  of' ed~.ic:nt. i nrln l excel l e n c e  t  h r o u c h  r t l  t c r a n n t  i \ p c ~  t l : t  

t !I(. c o v e  rnrnen t , -ope 1-nt.cd ~>r.i13l i c  sc 1ii)ol s . 
******* w o r k s  t o  p r o r n o t e  t h e  c a u s e  o f  p r i v a t e  e d u c a t i o n  o n  t w o  

1 I? \, t- I $2 : 
1 . S t i p p o r t .  ivc i n t c r 1 . c  I n t  i o n s l ~ i l - 2 s  

I J r o \ l i d e  nc twot ' l i inF :  n q c i i c y  t.o f o s t e r  c o ~ l t r t t ?  t. ni11:I ititt:.l-;tct i .cl~.~ 
Ilf? 1-.hlcc.n v n r i o t ~ s  s c h o o l s  nnl:l l i~ .~rncsc~l ioo. l  c . ra l t i ss  t hr1311rl1 t hr. state, 
Prnnlt:l?.cs 81'eater- c o o p e r a t  i o n  b e t w e e n  f a r n i l v  a n d  s c h o r t  l b?. cl i r e c r  i116 
at. t ; c r ~ t  i o n  t o  t h e  e s s e n t i a l .  i m ~ o ~ - t . n ~ ~ c . e  o f '  l > n r e n t a l  t c n c h i n c .  

t ~ r ~ n l l t i j .  C o n v e n t . i o l l  - ******  h o l d s  nn a n n u n s  c o n v p n t i o n  w h i c l )  
c1 i co l l r nv : r s  f a m i l  y p n l . t . i c i p a t  i n n  atid j .nc11.1des  Icr~?-notc. s lspnl i r - l - ,  
r , e  1 e \ : n n t .  r*ror tcshops a n d  clirricr.111.lm d i s p l . n y s .  

2. P o l  i t i c a l  I ~ i v o l v c m c n t  

F o s t e r  n n d  p r o t , e c t s  n c l  im3t.e o  t' n o n - I  n t c r t ' c ~ - e t i c e  1'01' ~ s l - j ~ ~ n t c ?  
c>d~.~c ; \ t .  i o n  i n  *******  by  d i r e c t  i r rvo l .vcment  i n  t . h c  pol. i t  i c n l  i s r aC .e sS .  
I:lli ..; i s  n c c o ~ n l s l .  i s h c d  b ~  p t - o v i d  in r !  i n f o r m s t  i c t r ~  a n  i ssltes ni11:l 
c : . ~ n ~ l j . l - ~ ; . ~ t : ~ ~ s  ntid b y  a c t , i n g  :IS n 1 i n i s o n  ht?t .ween p r i v n t e  e d l t c r \ t . i o n  nnd 
1;t11? ** * * * * * c ~ \  . l c p i s l . a t u r e .  

i<p~- . l - , * *****   nit?n!hc.~-s i r \ t ' l>l 'mr~l  t l i r o 1 1 ~ h  r e c l l l n l '  I>!t1 1 ~ t . i t l s  
~ - ~ 1 : , 1 1 ~ ~ ~ ~ ~ ~ 1 1  j n e  p t ? l - t : . i n ~ . ~ i t  l t?e i  s l t ~ t .  i o n  nncl D t ? v n l * t m e ~ ~ t  of E d ~ . t c n t . i . t ~ n  
a(:- t.. i v i t. i c? s . 
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se l  f - c f o v e r n m c n t . "  i n  t . h e  n e x t  q e n e r n t  i o n  of  * * * * * *  n s .  I 

S u p p o r t  f o r  t h e  o r g a n i z a t i o n  is  f r o m  c o n v e n t i o n ,  m e m b e r s h i p  
d u e s ,  and n e w s l e t t e r .  Al tho l .~c?h  t h e  ~ p p l i ~ a t i o n  s t a t e s  t h a t  t h e  I 

o r g a n i z n t  i o n  r e c e i v e s  s t t p p o r t  t'rom d o n n t i . 0 1 .  ' , t h e  a C t ~ t n l  f i n a n c i a 1  
i n f o r m n t i o n  s u b m i t t e d  1.01- * * *   and  * * * *  s h o w s  i n c o m c  r e c e i v e d  o n l y  1 

t ' rom d u e s ,  n e w s l e t t e r  a d v e r t .  i s i n g  a n d  g r o s s  r e c e i p t s ,  E x p e n s e s  e re  
f o r  p o s t n c ? c ,  p h o n e ,  p r j  n t . i  n q ,  n c w s l . e t , t e r ,  c . o n v c n t i o n ,  r euo1 .1 r ce  1 I 
m a t e r i a l  a n d  L r a v e l .  ! 

ISSUE :. 

Does t.hc? n r e n ~ l i z c l t j c r n  c l i l n l i f y  f o r  e s e m p t i ~ n  a s  n n  ~ r a n n i z n t i n n  I 
d c s c r i b c d  i n  s e c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  I n t c r n n l  Rcvcn l t c  C o d e  01% 

I i ~ t I ~ t . h c l .   ICY qlln 1. i f y  t 'or csr?mpt i o n  n s  nn o r c n n i  z n t  i n n  clpsc.1-j I.II.I-~ i 1.1 ! 

c i . t . l ~ c l '  scct.  i . an  5 0 1  ( c  ) ( 4 ni. sect. i o n  5 0 1  ( c ) ( 8 ) nt '  t . l i l - .  I l l t . ~ r ~ l n  l I I 

H P V ~ ~ I I I ~  C o d e .  

Si .c t . i c>n  5 0 i  ( c  ) ( 14 ) of' tile 111tp1-na 1 Rr..vpnl~r* 171:,I:it-. ~ - l , : . s r ~ . i  h#-.s I 
c e r t n j  n 0 1 - q a n i  z n t i o l l s  c x c m p t  f r o m  i n c o m e  I . I I - , I - ~ ~ ~ .  spct.  j o n  501  ( n 1 ! 
and rrsncis i n  1 1 ~ 1 - t ,  as 1 .1-1110~s :  

" ( 3 )  C o r p o r a t i o n s ,  a n d  a n y  c o m m u n i t y  c h e s t ,  f u n d ,  o r  f o u n d a t i o n  
c , r q ~ n i  z e d  a n d  o p e r a t e d  c s c  l . i l s i  ve.Ly f o r  r e l i g i o l . ~ ~ ,  c h a r i t n b l c  , 
s c i e r l t i f i c ,  t . e s t , i n g  l ' o r  pr.ll3lic s a f e t y ,  l i t e r a r y ,  01- e d u c n t i o n n l  
p l l r p o s e s ,  01% t o  f o s t e r  nn t i . onn1 .  o r  i n t e r n n t i o n n l  n m n t c u r  .sr ,orts 
compet , i t , i . . on  ( h u t  c l n l y  i f  n o  p n r t .  o f  i t s  a c t i v i t i e s  i n v o l v e  tile 
p r o v i s i o n  o f  a t , l l l e t  i c  t ' ac i .1  i t  i c s  o r  e q u i p m e n t  1 .  GI. f o r  t ) l c  
p r e v e n t i o n  oi' c i ' u c l  t y  t.o c h i l d r c l l  o r  n n i m a l s ,  n o  1-)ar t  of t l ~ ~  n e t  
e a r n i n g s  o f  w h i c h  i n u r e s  t .o t . h e  b e n e f i t  o f  A ! I V  r r i v r t t e  s h n r e l ~ o l d r r r  
o r  i n d i v i c l u n l ,  n o  s t l h s t n n t . i n . 1  p a r t  o f  t h e  ~ c t i v i t i e s  o f  w h i c h  is  
c a r r y i n 4  o n  p r o p a q n n d n ,  o r  o t h e r w i s e  a t t e m p t i n g  t o  i n f l u e n c e  
l e q i s l . n t i o n ,  ( e s c . e p t  a s  o t h e r w i s e  p r o v i d e d  i n  s u b s c c t j o n  ( h ) ,  anr l  
w h i c h  d o e s  n o t  p a r t i c i p a t e  i n ,  o r  i r . t , t r v e n e  i n  i i n c l l . l d i n 4  t h e  
p u b l i s l l i n q  o r  d i s t r i b u t i o n  of s t a t e m e n t  l ,  a n y  T J O !  i t  i r n l  c n m l - ~ n i s n  n n  
b e h a l f  o t '  n n v  c n n d i c i a t e  f o r  p u b l i c  o t ' f i c e . "  

S e c t i o n  1 . 5 1 ) l ( c  ) (  3 ) - 1 ( ~ \ ) (  1 )  o f  t.11~ i n c o m e  t a x  R c c ~ l l n t  i 0 1 1 . s  

1 ) r o v i d e s  t h a t ,  i n  o r d e r  t .o he e x e m p t  as a n  o r r ? n n i e a t . j ~ : ~ n  ~ I S P P I ~ I  ~ P C I  i n  
s c c t , i o n  5 0 1  i c ) ( :{ ) , all ol-CnlIi z n t  i o n  mi.lst k l c  h o t  1s 01-qnn i  7e:.rl r t l ' l : - I  

o p c r n t e r l  csc: I I I S ~  vc1.y t'ol- n n e  marc o f  t h ~  1>1.1rl>ospq q l - ~ r ? r . *  j r i  I ? I ~  j 11 

s u c h  s c c t , i o n s ,  I t '  nrly o1'4n1'1i z a t i o n  f n i l s  to meet p i  t l.tr11- tile 
o r q n n i ~ r t t i . o n a 1  t . c s t  or t lie c ~ ~ c r r \ t . j o ~ ~ n l  t c s t  , i t  i s  n o r  r . s f - .mis t .  

S c c t i o r - I  l . . ; l ( i 1 ( 1 . - ) ( 3 ) - l h ' ( l  ) ( i  ot '  t h e  R c ~ ~ . ~ L a t i ~ - t r ' ~ c .  I - I I - I - I V ~ I : I I ? S .  t . i ' , ; -~t  
;.ln o k . ~ n ~ l i . z ~ c t i o n  j s  n ~ - ~ a n i z c ? r l  c N c 1 . 1 . 1 s i v e l y  f'crtl- o n c  I:,). n l r> l* r .  ~ -x t?~nl '~ t  
ptlrl>osrl..s 011 1 y j t' i t s  ,\rt i c l c s  o f  o l . a f t n i z n t  I I:II.I ( .-I 1 .I i r n j  t  t 1111. I - B I I I ~ ~ ~ ~ - I C , I . . S  

ni' s l l c l . t l  o r g n n i . z n t i . o n  t o  otlt? 01' m o r e  t?scmpt  l>l.lrls~:~sr.c.: nnrl i I-,) I:\I-, r~t.:,t 

e x p t 5 r & s s  I y sn1pnr;r r t l.,~:. o r c a t ' ~ i  zrt t  ic111 t l - . ~  r.npaCr. c~t .  l , 1 $ . 4  I'W I T +  + I - I ~ \ I I  : ' T I :  

i n . : r . l l ~ ~ s i . q ~ ~ t . i n i  p a r t  nt '  i 1 . s  r t c t i v i t . i e s ,  i n  i I C t i \ . ' i t i r . . ~ .  ~ r ; l s i , : , h  it.1 
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t : . h , - ~ m s ~ . l . v c s  a r e  n o t  i.n f ~ l r t h c r n n c e  o f  o n e  o r  m o r e  e?:crnlst 1-~llrposes . 

S e c t i o n  1 .  SUl  ( c  1 ( 3 ) i c  ) ( 3  1 i 1 ) o f  t h e  R c ~ t t l a t i o n s  p r o v i d e s  t h n t  
an o ~ . q ~ t n  i z n t i o n  wj 1 1  t ~ c  r e c a r d e c l  a s  " o p e r ~ t e d  e x c . 1 u s i v c . l ~ "  f o r  o n e  
0 1 .  I I ) ( ~ I - e  e x e m p t .  p u r p o s e s  o n l y  if' i t  e n g a g e s  p r i m n r i  1 v i 11 ttc t i v i t i e s  
wb1icl.1 a c c ~ u m l 3 l . i s h  o n c  o r  rnorc of '  s u c h  cxcmpt .  purposes s p r c i f ' i c d  i n  
s c c t  i o n  5 0 1  ( c I i 3 ) .  

S o c  t i  on  5 0 1  I c  ( 11 1 Q t' t  he C o d c  e x c m p t . ~  f r o m  Fcclcl-n l i n c o m c  t .nx  
,711 c.~l.r:'nn i  zn t ,  i o n  w l ~  i  c l ~  t ' o s t . c r . s  t h c  common g o o d  nncl c c n c r n  l w e  I t'nrc of' 
t . 1 1 ~ .  c.nrnrn~lni t y  n s l I  I - ? ~ c I s  i n  pnr ' t  n s  t'ol l o w s :  

' '  ( 4 1 Ci  v i . c  I r r \q \ i c t i  nl' o r g n n i  z n l : i o n s  n o t  o r q n ~ ~ i  7 , ~ d  t'cbl- )>I-of'i t 
I r:.~l.~c-.~.nt.ccl c x c  l t ~ s i  v c  1  y f ' n r  t h e  p r o m o t . i . o n  of' sot-i n  1 ~ 1 7 1  f 'n l -C,  o r  
I I n s s o c i n t - i o r ~  o t '  employees, t . h e  m e m b e r s h i p  o f  w 1 1 i 1 - t ~  i n  1 i m i  t ,cd 
t (-) t l)r e m ~ s l o y e e s  of' n c l e n i ~ n c i t c d  p e r s o n  o r  p e r s o n s  i n  :I isnl-t. i c .u . ln l s  
m l ~ r > i  1; i I-),? 1 i t y ,  a n d  t tic net.. c a r n i n c s  o f  w h i c h  arcA cir?vot crl c s c  1 1 1 s i  v e l y  
t c) (:ha 1.i t n h l  c ,  c i l t ~ c n t  iotic, I . or r c c r e n t  i o n n l  p ; i r p t > ~ ~ ~ .  " 

S e c t i o n  1 , 5 O l i c ) ( . l ) - l ( n ) ( 2 ) ( i )  o f  t h e  i n c o m e  t n x  R c e ~ ~ l n t i o ~ ~ s  
1 . 1 1 - c . 1 ~  i r i e  t h a t  A I I  o r q n n i z a t  i o n  i s  o p e r n t . e d  e x c l u s i v c ~ l  !. ~ ' I : I I -  t  hc:~ 
pr.c\lnot i o n  ot' s o c  i n  L w e 1  ~ A I ' C  i f' i t  is p r i m a r i l y .  c t ~ e n c c d  i n  promot i n e  
i n  s o n l e  way t h e  common g o o d  ~ n d  g e n e r a 4 .  w e l f a r e  o f  t h e  p e o p l e  o f  t h e  
conlin\iil i t y  . 

One o t '  ~ I I P  m n . i c ~ r  d i s t i ~ ~ c t  i n n s  between s e c t , i o n  5 ( ) l  ( c  J ( : I )  nl-lcj 

.s+.l.-t i n n  501 l c ) ( 4 ) n r a n n  i z n t  i n n s  i s  t . h e  a m o u n t  o f  n c t , i v i t v  t h a t  may 
hr:. cl(:.vot.ed t o  n o n  cxcmi-lt p t ~ r l - ~ n s e s .  T h e  R.cgt.110 t i o n s  ~ . ~ n c i c r  I n t . c r n n 1  
R c v c n ~ ~ c  C n d c  .5Ol i c 1 ( :! 1 provide t , h n t  n n  o r q a n i z n t  i or, w i  l l FIO ~-canrr lcd 
a s  131>c>r-A t ,ed l l E ~ ~ l  U S  ~ V C I  y"  f o r  one o r  more e x c m p t  p u ~ . p ~ - ~ s c ~ s  r:tnl> i t' i t 
c l > q n ~ ? c s  " p r i n i a r i  l y "  i . n  a c t i v i t i e s  w h i c h  a c c o m p l i s h  o n c  o r  more nf 
t h e  c s e n l p t  p t l r p o s c s  s13eci f i e d  i n  s r c t  i o n  5 0 1  ( c. 1 ( 9 1 .  
S ~ c t i o n  l . S O l ( c ) ( : ! ) - l i c ) ( l  ) s'tc\t..r-s t h n t  a n  o r g n n i z n t i ~ : ~ ~ ~  j~ r117t $15 

o ~ e l . i ~ t . ~ c l  it' mol-r t .han  a n  l ' i n s ~ . l h s t . ~ n t  i ~  I "  p R r t  o f  t lie rt~?t. i . c*j  tics i s  
n o t  i n  f '1 .1r t l1ernr1cc o t '  n n  c x e m p t  1 3 u r p o s c .  ( I t .  i s  i m r > s l ~ . t n n t  t o  
~ - C C ~ L T I - I ~ Z P  t h a t  a c t  i1.i  t i e s  and ] ' ~ t I ? -pose s  a r e  t w o  d i  t't'c?l-clit t h i t i q s ,  h u t  
t . h n  t. a c t  i v i  t i c s  may w e 1  1 be i n d  i c a t . i v c  o f  PUl.pOSCS . Tlir. Sl.rprcmc 
c o t ]  1 . t .  s t.atecl i n  F I ? ~  t..t?r H r l s i  n c s s  , H u r c n ? ~  V .  U n i t e d  S t n t c s  , 32Ci C f .  S .  
z i ! , ,  i f ;  S ,  T .  1 1 2 ,  9 1 ,  F;d, fj ' i  " . . , t . h e  p r e s e n c e  ot' a s i n g l e  (l-ron 
c l ~ a l - i  t . n l ~ l e )  Istrx-l-,nsc, i  t' s t ~ I ? ~ t a n t  i n l .  i n  n a t u r e ,  w i . 1  1 ctest r o v  t h e  
~ > ; p r n l p t -  i o n  I*QB-?I-11 l css  o'i' t .ho nttnil>cr nl' impor tnnkc7  o t' t , r u l y  
i r : t > r t ~ - i  t a h l c )  prll- ;sosCs. I' 

Scc C't~rlrclr ot'Rost o n  v ,  ~7,nn \ rn i ss i .o1~1c1? ,  ( I I T .  11.)2; 
<:(-,I l:,iS;.lr\o S t , a t . c  C h i  r c ~ r . l ~ - ~ \ c t  i t :  S o c j c t y ,  ( 1 ! 4 H Y )  93 T . C .  4 H i  ; B e s t  
I C :o~- l -~o~- : \ t  j . n n ,  - ( 1 9 5 9  ! 31 T . C .  1 1 ;  S t ,  . Louis  Scicncr.12 F i c t , i o n  
i..i~nit,.i.~:i C o n l r n i s s i n 1 1 r ~ l . ~  T . C .  Wcmo 1 9 8 5 - 1 6 2  a n d  b l i n n c s o t . ?  
1; i I ~ I L ; S I I ~ C ~ ~ ~ I  C~.II?C:S , \ s s r ~ r  i i ~ t  101.1 I r ~ c .  \ I .  C ~ r n m i s s i  C B I I I - ~ ~ * ;  T, f ' .  '-fvmt-~ 1 5 H : \ - 4 9 f 1 ;  
rc I 1 t.tlr.q,-. r n ~ t ~ - t  c n s c s  I ~ c l ~ l  t h a t  t h r  p r r s c n c e  of  n s i n q l c  
l > ~ - , ~ ) - ~ , ; , : . r " l - , t  ~ I I  1-1.1n::c t~ 111-1 S I I  1 . 1 . ~  t ~ I . I +  I a I r -1011  5 0 1  ( c  ) ( 3 1 :te r i v i t i cs I - ~ 5 1 . 1  i t  s 
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i rl .I o s s  o f  e s e m p t i o n  d c s p j . t . c  t h e  p r e s e n c , e  o f  o t h e r  esernl7t p ~ . ~ r p o s e s .  

R e q u l a t i o n s  1 . 5 0 1 ( c ~ i 3 ) - l i c j ~ l )  h o l d s  t h a t  n n  o r g n n i z a t i o n  i s  
not o p e r ~ t e d  e x c . l i l s i v e l y  f o r  o n e  o r  more e x e m p t  p t ~ r i s o s e s  i f  m o r e  
t h a n  nn  i n s i ~ b s t r t n t , i n l  p a r t  o f  i t s  ~ c t i v i t i e s  is n o t  i n  f u r t h e r a n c e  
01' nri exempt p u r p o s c ,  T h c  o r g a n i z a t i o n  c n n  e n q r t g e  i t :  t ion e x e m p t  
a c t i v i t i e s  a s  l o n g  a s  t ,he a c t i v i t i e s  a r e  o n l y  i n c i d e n t a l  a n d  Less 
t . h n n  s i r b s t n t l t i n l  o r  l i m i  t . c d  a n d  t e m p o r ~ r y ,  

R . e v c n ~ i e  RII  1  i n g s  7 1 -5U4 nnd 71-51i5 b o t h  d e n i e d  c x e r n p t  i o n  u n d e r  
sc:c t;i 011 5 0  1 ( c, 1 ( 3 1 o t' t.lic! C o d e  b e c . n u s e  t , h c  o r e n n i z n t  i o n  h a d  
s r ~ h s t . n n t i n L  n o n  5 0 1 ( c  1 ( 3 1  ~ c t i v i t i c s .  

R c v c n r i e  R u l i n g  f i 5 - 1 9 5  h o l d s  t h a t  n n  o r u e n i z ~ t i o n  o r q a n ~ z c c l  ntld 
~->l 'c. l ' .~tcr l  t ' n r  t h e  Isl tr isosc o f  rcndct- in^ c i v i c  s e t - v j . c c s  t ' o l .  t+hc 
I ' I ~ o I I ~ ~ ~ ~ . . ~  on o t '  t lie w r i l  t ' a r c  of '  t ,hc comrni ln i ty  n n d  I t s  c j  t i  z c n s  i s fl.u~?mi'~t 
1'1-o~n t i ixn t ,  i o n  ~ ~ n d e r  t l i c  17r'ovi s i o n s  of s e c t i o n  5 0 1  (1: ) ( . I  1 nt '  t h l -  
1 ri I. c ~ , n n  l Rcvr.nl.ic Codc o t' 1 Y 54 . 

Scc- t i o n  , 501  ( c 1 ( ( j  1 of t. lic Tn t  e r n a i  R e v e ~ i t ~ c  C:r,rlc r I c s ~ r i i - l r . s  
r - - ~ l ' t  ? , I  17 01 - f znn i zn t  I o n s  escrtll>t f'l-om i n c o m e  t n x  undr.1. S I A I ? . ~  i n t i  5 0 1  ( i 
r i n d  I - e a r l s  i n  p n r t  , a s  f ' o l l n r ~ s :  

" ( li 1 D u s i  n e s s  l c a c r r c s ,  c h n m h c r  o f  c o m m e r c e ,  real ~ s t n t p  Isfinl-rls. 
t > a ~ ~ ~ . t l .  of t I - n d e ,  01% ~ ~ ~ ' o t ' c s s i c > n a . l  t ' o o t b n l  I. l c n q u c s  [ whc..tl>cr o r  n o t  
n c - i r n i n i s t . e r i 1 . r ~  n p c n s j o n  f ' t~ncl t ' o r  t ' o o t b n J . 1  players), n n t  r , l - . .n t -~ iz+>rI  
i ' o ~ '  ~ ) l ' o f . ' i t  ancl no p n r t  of t h e  n e t  e a r n i n g s  o f  w h i c h  i n u r e s  t o  t.hc 
t : ~ e n r . f ' i  t- o f  a n y  privntc s h n r c h o l d c r  o r  i n d i v i d r ~ n l  . " 

S e c t i o n  1.5Ul(c.)(6)-1 o f  t h e  I n c o m e  Tax R e g u l a t i o n s  provides, 
1 1 1  p a r t ,  as  fo l .Lows :  

" A  b ~ ~ s i n e s s  l e n g u c  i s  n n  n s s o c i a t i o n  o f  p c r s o n s  h a \ ' i n c  scllne 
comnion b u s i n e s s  i n t e r e s t ,  t h e  p u r p o s e  o f  w h i c h  i s  t o  I - l rornote  s l l r h  
c o m r n o ~ ~  i n t e r e s t .  J t  i s  a n  o r e a n i z a t i o n  o f  t h e  s o m e  g c n e r a l  c l a s s  n s  
a c h a m b e r  o f  c o m m e r c e  o r  b o a r d  o f  t r a d e .  " 

E . l a ~ ~ y  5 0 1  ( c ) ( (.i 1 o r g a n i  z n t  i o n s  may e n 4 n g e  i n  s i c n j  f ' i c n n t  
c-.dcicnt..ionaL a n d  comrnun i t v  imi?rovcrncn t  a c t i v i . t i e s .  T t i c r c f ' a r + ,  
sornc? o t' t h e i r .  a c t  i v j  t i c s  nlnJr o c t l i n l  J y f ' 11r t .hc l -  5101 i c 1 ( :J ) ~ - ~ I I ~ . ~ ' I I ~ R I ? S .  

T h p  i>rc?scncc  o f  n s i n c L c  n o n c ! ~ a ~ . i  t:.nl>I.c o r  n o l l 1 ? ~ ~ ~ 1 1 1 ~ : l ~ i ~ l l ~ ~  
I -  I .  t ;  i t '  s ~ . ~ i : l s t n n t  i n 1  i n  n n t l ~ t . ~ ? ,  W I  1 1  r j r ~ ~ c 1 1 1 r I c  I - ~ S P I ~ I I O ~  i t 3 1 1  I I I . I ~ , I ~ - I .  

s e c t i o n  5 ( i l ( c ) ( 3 )  ~~~~~~~dlcss o f  t1 .1~ 111.1mbrlr 0 1 .  impol-t .n~ll- . l? I : I ~ '  r ~ * ~ l l v  
c11:1l,i t a b l r  o r  c d l ~ c n t -  j.c:111al a c t  i v i  t i c s ,  Fcc fi#-!t t p r  P I I . ~ ~  ISI- .CI ,S ~ I I ~ > E : . : : I I I  v ,  
1-i. 5 .  , : \Z! i  1 j . S .  7 1 )  t I ,  l . ~ j 5 ( , l ,  C. B ,  1 9 4 5 ,  : i 7 5 .  
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s ~ i b s t n n t i n l l y  n o n  5 0 1  (c .  1 ( 3  1 n c t i v i t . i e s .  

T l ~ c  o r q n n i z a t i o n ' s  a c t i v i t i e s  a r e  n o t  " G x c l u s i v c l y "  5 0 1 I c  ) ( 3  1 
a c t i v i t j e s .  T h e  c o n v e n t i o n  s c h e d r l l e  s u b m i t t e d  f o r  * * * * * *  ** * * *  *, 
* * * *  h r e n l c d o w n  t h e  a c t  i v i  t i e s  o f  t h e  c o n v e n t i o n  a s  s h n r t n  : 

F R I D A Y ,  *********  * 

5 : O O  E x h i h i t ,  H a l l  o p e n  
7 : 0  ijome S c  h o o  1 C h o i  1- 
'7 : 5 ** * * * * *  " L i t , t  le Eenr" *********** .~. 

o n  Gunt-d  ( T h c  Sct.. Dt . i . s so l  S t d o r y  1 
1U: 0 0  E x l ~ i b i t .  Ha1.l. C l o s c s  

8 : U U  R c c i s t . . r a t 2 i o n / E x h i  bi t H a l l  o p e n  
8 :  3 0  " 1 , i . t t . l e  Rcnl." * * * * * *   

F a t h e r ' s  S h o e s  + E l o t h e l * ' ~  A p r o n  = God's Flan t  l c  
1 U  : O U  Bl.cnli 
1U::iU ******  P r e s i d e n t  * * * * * * * * * * *   

Wow Home S c h o o l i n g  W i l l  c h a n c e  tlmerica 
11 : U O  A n n u a l  R u s i n e s s  l r l ce t i r lg  
1 1 : 1 5  * * * * * * * * *   

T c n c h i n c  W o r l d  V i c f i s  : F o u n d a t . i o n s  o  t' C l l r , i s t  i a n  E r i ~ t c a t  i o n  
1 2 :  :{U l u n c h  b r e a k  
1  . 3  "l,itt..l.e Rcai."  ****** el- 

P l ic ! r . ims :  An H i a t . o r i c n l  P c i ~ s p c c t i v c  nn C o l . 1 r t s h i i 3  v s  T?nt.inr? 
2 :  4 5  d i n n e i .  b r e n l ;  I Es1li l1i . t  H a l l  o i > e n )  
3 :  :JU * * * * *  *****  

C ~ i r r i c ~ i L u m :  Y o u r  S c r v n n t  o r  Y o u r  Mnstet.'! 
4 . 4 5  d i n n e r  b r e a k  ( E x h i b i t  H a l l  o p e n )  
6 . 3 U  " ~ i t t l e  R e a r "  * * * * * *   

Gocl's blrrnclntc t .13 P I - C S C ~ V P  r!meri.cn 
8 : 3 U  E x h i b i t  H a l l  c l o s e s  

T h e  c o n v e n t i o n  ' s t .ovic_'s  n l l  p ~ * o m r ~ t . . c  t he i  rnpr\rtvt:.mpn t o f  t Hclmp 
S c h o o  1 m e t h o d  o f  sc.1100 l i n q  i n  ******  ~ : 3 t  l l p ~ ;  t llnll c t : i ~ ~ c n  t.. j .c)nnl a s  
d e s c l - i  b e d  i  n s c c  t i  o n  5 0 1  ( c ) ( 3 of.' t l'lc T n t . e r n a l  Rcvcnuc: C o r l e  . 

R c v e n l . 1 ~  R u l i n g  6 7 - 4 ,  1 Y l i 7 - 1  C .  R .  1 2 1 ,  i . t > c n e n i z c s  t . h a t  
l ' ub l l c7a t ; i .on  o f '  s c i c n t i  t ' i c  n n d  mccticn.l .  1 i t c r n t . u l . c .  mcjy t ' u r t l l c l -  
c d 1 . 1 c . n t i . n n a l  n11d s f z . i c ~ ~ t  i t ' i c  I > I I ~ ' ~ ~ I ~ S C S  i.t '  ( 1 ) t h e  contc- .n t .  o t '  t - h e  
] ' ~ . ~ l : l l i c n t : , i o n  j.s r . .~ : l r~ca t i ( : tnn l ,  ( 2 . 1  t h e  1 - ~ ~ c p n i . a t i . o n  ctt' m n t , ? r i r \ l  t ' o l l n w s  
met.l.lnds g e u c r a l  J.y a ~ c ~ i ~ t e r l  )IS " ~ r l l l ~ n  t i . o n n . 1  11 i t ]  c . h a ~ . a c t . c r ,  ( :1 ) t h e  
d i  s t ? - i I : ~ t ~ t . . i o n  o f  t t ~ r .  rnat:~l.i:\  i s i !< n c r c s s n r y  o r  v n . l ~ . l n h l  c. i n  n c h i c v j  nr! 
t : . i~c  0 1 - c n t ~ i z n t i o ~ ~ ' ~  c~crnpt  p ~ i ? ' r ~ c l ~ s c s ,  nncl ( 4 )  t h e  rnantIe1- i n  whi .ch  t h e  
d i s t : ~ i t : t t ~ t  ictn i s  at-:cnti~l-)I i s t ~ c r l  i s  r l i s t i t ' ~ q r i i s h , ? h , I ~ i  f ' l -I-~m nl-rli.17a1-3' 
comIne1.c in .1  1>11\il. i s 1 1 j . n ~  p r n c t .  i , c c s .  
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T h e  o r g a n i z n t i o n ' s  n e w s l e t t e r  d o e s  n o t  meet t h e  f o u r  
q11n.l i. t ' i c a t i o n s  f o r  " ~ d u c n t i o n a l "  as d e s c r i b e d  i n  R e v e n u e  R u l i n g  
7 .  More t h a n  t h r e e  q u a r t e r s  o f  t h e  n e w s l e t t e r  i s  d e v o t e d  t o  
t o l ~ i c s  s u c h  as :  

1') N o t e s  f r o m  t h e  p r e s i d e n t .  
Z N o m i n a t i o n s  
3 )  K i d s  a g e s  10 a n d  u p  a n d  t h e i r  p a r e n t s  ( P i z z a  P a r t y )  
4 )  T o u r  o f  C h a n n e l  * 
5 )  Bumper B o w l i n g  
6 ) B n s k e t b a l l  C l i n i c s  
7 1 I c e  s k a t i n g  
8 )  v i o l i n  l e s s o n s  
:I ) C h r i s t i a n  Home E d u c a t i o n  s u p p o r t  G r o t i r ~  
10  ) T h e  Home Schoo l .  Swim 
1 1 )  G y m  Day 

T t ~ r  n e w s l e t t e r  i s  n o t  s i m i l a r  t o  t h e  p t . 1 b 1 i s l 1 i t - 1 ~  o f  a m o n t h l y  
I :  I :  1 ( m e d i c a l  ) o r  l e g n l  a r t i c l e s  a s  d e s c r i  hed i n  Reven i .~e  R u l  inus 
7 1  -504 nnr i  7 1 - 5 0 5 .  The o r c f n n i z n t i o n ' s  R c f e r c n c e  Gt~ id r . .  is  . i l l s t  t h f i t ,  
n I . I .  t ' r r c n c e  E f u i d c ,  n o t  a n  e d u c . a t i o n a 1  , j o u r n a l .  

T h e  f i n a n c i a l  i n f a r m a t i o n  s u b m i t t e d  s h o w s  f u n d s  p i n h e a d e d  f o r  
t h e  
f o l l o w i n g :  

P r i n t i n g  $ * * * *   $*** 
C o n v e n t i o n  * * * *   * 
R e  so1.irc.e * * * *   * *  
N e w s l c t t e r  ** * 

T o t a l  $ * * * *   $ * * *  

T h e  o r g a n i z a t i o n  e x p e n d e d  a p p r o s i m n t e l y  * *  p e r c e n t ,  o f  t h e i r  
t ' r . ~ n d s  o n  t h e  c o n v e n t , i o n  a n d  p r i n t i n g  i.n * * * *  a n d  * *  p e r c e n t  * * t h e i r  
f u n d s  o n  p r i n t i n g  i n  * * * * .  They  show n o  e x p e n d i t l . ~ r e  f o r  n **** o r  
* * * * *   n e w s l e t t e r  t h o u g h  a n e w s l e t t e r  w a s  s u b m i t t e d  w i t h  t h e  
a p p l  i c a t i o n  a n d  t h e  s u p p l e m e n t . a r y  i n f o r m a t i o n  s u b m i t . t c d  shows 
n e w L c t , t . e r s  a s  a  p a r t  o f  t h e  o r 4 n a i z n t i o n ' s  p a s t  n c t i v i t . i c s .  

7'0 be c o n s i d e r e d  Lor  t,ax-cxcmpt s t a t u s  i.indcr s t - c t . i o n  501  ( c )  ( 3 1 .  
an o r g n n i z a t i o n  m u s t  be  b o t h  o r q a n i z e d  a n d  o \ - ~ ~ l * n t e d  c x c ~ l u s i v c l y  for 
o n c  0:- m o r e  o f  t h e  p u r p o s c s  s ~ c c i . f i c c !  i n  t . h n t  scc:ticlrl, i l ~  its 
; , c t i v i t i p . s  m u s t  be ~ - c s t r i c t e d  t o  t ,hose  pczrmi.tter1 0 s c c t , i o ~ >  501 ( c  ( 3 1 
o r < a r ~ i z a t i o n .  
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I l n s c d  or1 t . h c  i n f o r m a t  i o n  st ibrni  t t e d ,  w e  have c ,oncJ . c~dcd  t h a t  
yo\) art-. n o t  e n t . i . t . l c d  t . o  ex r ? rnp t i on  f r o m  F e d e r a l .  i n c o m e  t . nx  n s  a n  
o t : c n l ~ i  z n  L j o n  d e s c r . i b e c l  i n  s c c , t i o n  501  ( c )  ( 3 )  o f  t h e  17octc, j nnsmuc t>  
nn vo1.1 arc n o t .  " O p e r a t e d  ~ x c l u s i . v e l y "  f o r  a n y  o f '  thc s p c c i t ' i . e d  
~ ' l ~ l ' [ ' l o s e s  w i t h i n  s e c t , i o n  5 0 1  ( c )  ( 3 1 o f  t h e  I n t e r n a l  R e v c n t ~ c  C o d e ,  but 
~ n n y  I \ c  ope t ' a t ; cd  " p r i m n r i l v "  f o r  s o c i a l  welfare p u r p o s e s  w i t h i n  t h e  
nl(:.nt~ i I I ~  of' s e c t i o n  5 0 1  ( c  1 ( 4 1 o r  n s  R p r o f e s s i o n n l  c ~ r c n n i  z o t i o n  n s  
clcsc t*i.l)cd i.n s e c t i o n  5 0 1  ( c  1 ( ( 5  o f  t h e  I n t e r n a l  R c v c n l . ~ ~  C o d e .  

I t '   yo\^ a r e  n o t  i n  a g r e e m e n t .  w i t h  t h i s  p r o p o s e d  c I c t . c r m i n n t i o n ,  
w(-. t~r~(.c..lrnrnencl t h n t  yo1.1 r c r l u e s t  n  h e a r i n g  w i t h  o u r  office of' R c c i o ~ l o l  
r1.i ~ ' e ( ~ ' f . o t '  o t' Apl-1en1.s.  Y o u r  r e q u e s t  f ' o r  n hcrt1.in.c st>o1.11 cl j.nt-11.1dc .? 
W I - i  t:l:.t?r~ a13lsen 1 g i v i i ~ ~  t h e  f ' n c t s ,  J.a.cc, n n d  a n y  o t  t l ~ l -  i t s  t ' ~ ~ r ~ m n t . i o n  t.111 

s11l'bl-lort:. yo t t r  p o s i t : . i o n ,  a s  e x p l a i n e d  i n  t . h e  enc1osr.r-l P l t t ~ i  i r a t i o n  w r j Z .  

I < I  1 t h r n  I?c c o n t ~ c t , e d  t.o C \ ~ ~ ' T \ I I Q C  ri date f'01; n ) I ~ - . ? I . . ~ ~ I C I .  TII*? 
! ~ c . n l ~ i r i ~ :  . ' ; rn . -~ \~  I-~r h e l d  a t  t h e  o f f i c e  o f  Rcq ionn .L  rli~.t:.r-tr:,). ( - t i '  !\1-0l-,~-.nlr. 
o r ,  i t '  yrr11.t r e r j ~ ~ c s t ,  n t  a m ~ . ~ t . c ~ a L L y  c . a n t * c n i e n t  D i ~ v r i c - t  ~ - l t ' i ' i i - t . . .  :'i 

sf-. I 1 '-nr:.ld~-c\sscrl e n v c  l o l l c  is c n c l . o s c d  . 
1'1' 1-11:) I I O ~  l ~ ~ ? n r  f 'rnln \roi.t h 1 i . t h i n  Y(.) ~ j n v s  ft;,:,m ti-,,? ,-~,c,t ,- .  , . ~ f '  

! . I )  i s ! ~ t - t  P I . .  ;\n~:l y011 d o  11ot p r o t e s t  t h i s  1>1-ol-,ospt:i c l p t p , - n i l . l a t  j,an j n ;J 

t. 1 1 1 ~ ~ .  1 y Itlnnnel., i t  w i l l  h c  c o n s i d e r e d  by  t h e  I n t c r i ~ n l  R e v c n 1 . 1 ~  Scrvicc. 
n s  n f a  i l.ccre t . o  c s h n i ~ s t  a v h i l a b l e  n d m i n i s t  r a t . i v c .  r c m c d i e s  and w i l l  " '  " ' .*." 

t II~: I I  1,ec;ome ottr  t ' i n n l  d e t e r m i . u n ' t  i o n .  

S r c t . i o ~ )  ' T l i Z : l ( h ] ( Z )  o f  t h e  I n t e r n a l .  R e v c n ~ ~ c  {-o~:lc. t . , i*o~, i l : l rs  i .n  
1 3 3  I:!.. t : . i ~ n  t " d c c l n ~ % n t ; o r y  .iudcr?rnent o f  d e c r e e  c ~ n d e r  t h i s  s e c t . i o n  wl!al. l 
nn f  lrlc ir;succl i n  a n y  p r o c e e d i n e  c t n f e s s  t h e  Tax C r ~ ~ t ~ t .  , t h e  
C l n i r n s  c Z o t ~ r t ,  or t h e  D i s t r i c t .  Cour- t  o f  t h e  U n i t e d  S t , n t e s  f o r  t 1 . i ~  
r l i  s t 1 . i  c t of' C o l u m b j  n d e t . c r m i n e s  t h a t  t h e  o r q a n i . z n t i o n  i n v o l v ~ c l  has 
I - x h n u s  Led a d m i n i s t r a t i v e  r e m e d i e s  a v a i l a b l e  t o  i t  w i t h i ' n  t h e  
I n t e r n n . l .  Rcvenc te  S e r v i c e .  I '  

i s t r i c t  D i t - c c t n r  


